
SPECIAL�MONTHLY�REPORT�ON

BASE�METALS (June  2017)



2

B
A

S
E

 M
E

T
A

L
S

BASE  METALS PERFORMANCE (May 2017) (% change)

BASE  METALS PERFORMANCE (January  - May 2017) (% change)

June 2017

0.35

-0.65

0.77

-6.57

-4.48

-2.09

-1.94

0.42

-7.74

-6.77

-1.49

4.34

-2.44

-1.24

-10.00 -8.00 -6.00 -4.00 -2.00 0.00 2.00 4.00 6.00

Copper

Zinc

Aluminium

Lead

Nickel

SHFE

LME

MCX

-2.14

-3.29

6.83

1.60

-15.00

1.44

-0.16

13.38

2.90

-12.08

0.64

9.93

8.23

-9.93

-20.00 -15.00 -10.00 -5.00 0.00 5.00 10.00 15.00

Copper

Zinc

Aluminium

Lead

Nickel

SHFE

LME

MCX



3

C
O

P
P

E
R

COPPER

Overview and outlook

Copper remained on sideways path in the month of 
May as it moved in 353.85-385. Chinese imports of 
copper collapsed more than 30 percent in the month 
of April from a month ago to 300,000 tonnes. 
Looking ahead, copper prices may remain on 
volatile path as its prices can trade in range of 
355-390 in June.  

Copper also came under pressure as Moody's 
downgraded China's credit rating for the first time in 
nearly 30 years, saying it expects the financial 
strength of the economy to erode in coming years as 
growth slows and debt continues to rise.

Moreover there are more Copper inventories in 
warehouses as compared to previous months. Supply 
of copper scrap has tightened recently after growing 
in the first quarter, while disruptions at major mines 
earlier in 2017 are hitting availability. . Freeport 
McMoRan Inc stated that mining and milling rates at 
its Grasberg mine in Papua, Indonesia have been 
affected by an extended strike, and a "large number" 
of about 4,000 absentee workers were deemed to 
have resigned.

Key news

China manufacturing PMI

Growth in China's manufacturing sector expanded 
faster than expected in May. The National Bureau of 
Statistic's official Purchasing Managers' Index (PMI) 
came in at 51.2 higher than the 51.0 expected and even 
with 51.2 in April. The rise in manufacturing PMI 
came as activity in China's steel sector grew at its 
fastest pace in a year as new orders increased.

Global refined copper surplus grows to 
150,000 mt for Jan/Feb: ICSG

The world refined copper balance for the first two 
months of 2017 indicates a surplus of around 150,000 
mt, according to preliminary data released by the 
International Copper Study group. The surplus was 
mainly due to the decline in Chinese apparent 
demand, the Lisbon-based research group said in a 
report. China currently represents 47% of the world 
copper refined usage.

Adjusting for changes in unreported Chinese stocks, 
the global refined balance indicates a surplus of about 
255,000 mt for the first two months of 2017. World 
mine production is estimated to have declined by 
around 2% in the first two months to 3.06 million mt, 
with concentrate production declining by around 1% 
and solvent extraction-electrowinning. The decline in 
world mine production was mainly due to a 10% 
decline in Chilean mine production, negatively 
affected by the strike at Escondida mine and lower 
output from Codelco mine.

Mine output was also affected by a decline in 
Canadian and Mongolian concentrate production of 
19% and 23%, respectively, mainly due to lower 
grades in planned mining sequencing, as well as a 10% 
decline in Indonesian concentrate production due to 
a temporary ban on concentrate exports that started 
in January and ended in April.

But overall growth was partially offset by a 16% 
decline in Chile, the second world leading refined 
copper producer, where both primary electrolytic 
refined production and electrowinning production 
declined.

Chinese apparent demand, excluding changes in 
unreported stocks, declined by 9.5% because 
although refined copper production increase by 4%, 
net imports of refined copper declined by 29%.

Growing demand from Japan, India and 
Germany

Along with China, Japan, India, South Korea and 
Germany are other largest importers of copper. The 
Indian economy has the highest growth rate of 7% in 
the world and this is expected to cross 8% in the near 
future. All developmental and infrastructure projects, 
industrial production of cars, electronics, IT, Telecom 
and other sectors will see a rise in demand for copper. 
Along with China, India will play a major role in 
shoring up the demand for copper in the coming 
years.

In the month of June 2017 copper prices may 
remain on volatile path.  Movement of various 
economic indicators such as PMI data, home 
sales, employment data and Chinese demand 
along with outcome of UK elections will give 
further direction to the copper prices.

Range 

Copper      

MCX :  Rs 355-390 per kg

LME:  $5500-5900 per tonne

June 2017

Source Kitco metals



4

N
IC

K
E

L

Nickel

Overview and outlook

Nickel prices ended the month of May on negative 
note due to lack of demand from steel sector and 
oversupply concerns.  Overall it moved in range of 
567.50-619. 

Nickel prices can move in range of 540-610 in 
the month of June 2017.  

Expectations of higher supplies from top ore 
producer the Philippines supported its prices. Nickel 
got some support from news that output at a 
Canadian mine would be suspended.

Key news

Indonesian Antam starts exporting nickel 
after relaxation policy

State-owned diversified miner PT Aneka Tambang 
(Antam) has started exporting its low-grade nickel, 
with content below 1.7 percent, following the 
government’s decision to relax its mineral export ban 
earlier this year. It had exported 165,000 wet metric 
tons (wmt) of nickel ore to China and was preparing 
the shipping schedule for a second batch.

Politics in Indonesia and the Philippines keep 
price of Nickel Volatile

Five years of surpluses meant nickel prices more than 
halved between 2011 and 2015. This hit producers 
hard and mine closures resulted in the loss of about 6 
per cent of global mine supply. Now, with the market 
moving into deficit in 2016 and staying there in 2017, 
normal market dynamics would indicate that nickel, 
used to make stainless steel, should rally and relieve 
the industry of its woes. The importance of Indonesia 
and the Philippines to the nickel market cannot be 
understated. The two countries accounted for almost 
30 per cent of global mine production in 2016, most of 
which was used to produce nickel pig iron an 
alternative to refined nickel in China and Indonesia. 
So any suggestion of changes in the supply from either 
of these countries has a huge impact on market 
sentiment and, ultimately, prices.

In the month of June 2017 Nickel prices may 
remain on volatile path as concerns regarding 
demand from steel sector along with recent 
inventory positions and movement of local 
currency is likely to influence its prices on 
domestic bourses.

Range 

Nickel     

MCX :  Rs 540-610 per kg

LME:  $8400-9600 per tonnes

June 2017

Source Kitco metals
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Lead and Zinc

Overview and outlook

Lead

Lead prices ended the May month on negative path 
as China slowdown concerns and increase in 
inventories kept the prices on weaker side. Weaker 
dollar index and renewed battery demand can cap 
the downside.

Overall Lead prices moved in range of 132.75-
146.30 last month in MCX. In the month of June 
lead prices can trade in range of 128-145. 

Furthermore, the ILZSG report states that global 
lead mine production is projected to increase 4.3% 
to 4.92 million tonnes this year, due in part to 
growth in China and increases in Canada, Mexico, 
India, Greece and Kazakhstan.

ILZSG estimates of Lead

 Provisional data reported to the ILZSG indicate 
that world refined lead metal demand exceeded 
supply by 44kt during the first quarter of 2017. 
Over the same period total reported stock levels 
increased by 19kt.

 An 18.4% increase in global lead mine 
production compared to the first quarter of 
2016 was mainly due to higher output in China, 
India and Kazakhstan.

 Refined lead metal production was higher in a 
number of countries including India, the 
republic of Korea and the United States. 
However, a 10% increase in global output was 
mainly influenced by a reported 21.4% rise in 
China.

 An increase in global usage of refined lead metal 
of 12.3% was primarily a consequence of a rises 
in Chinese and US apparent demand of 21.5% 
and 19.5% respectively. Usage in Europe 
increased by 0.9%. 

 Chinese imports of lead contained in lead 
concentrates fell by 5.5% to 172kt. Net imports 
of refined lead metal totalled 25kt compared to 
net exports of 9kt over the same period of 2016. 

Global Lead acid battery market

The global lead acid battery market is currently 
growing at a steady pace indicates promising 
growth prospects for this market. In addition to 
electric cars and battery banks for power grid, rising 

demand for battery-operated motorcycles will 
continue to sustain the market for lead acid battery. 
Burgeoning industrialization and urbanization will 
continue to raise a decent demand for uninterrupted 
power supply, eventually fueling the market for lead 
acid battery globally. With increasing awareness 
about environmentally-friendly, fuel-efficient 
vehicles, the adoption of battery-operated vehicles 
such as passenger cars and heavy transportation 
vehicles, are consistently on the rise since the past few 
years. This is a strong factor expected to foster the 
growth of lead acid battery market.

Source Kitco metals

June 2017

Range 

Lead     

MCX :  Rs 128-145 per kg

LME:  $2000-2300 per tonne
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Zinc

Overview and outlook

Zinc prices ended the month of May on flat note due 

to easing of supply concerns and less demand from 

steel sector. Zinc moved in range of 159.35-172.65. 

Steel galvanization being the most important 

demand driver for Zinc, falling demand of Steel in 

China is pinching the non-ferrous metal. The 

mainland nation pledged output cuts in early 2016 

to cut 150 million tonnes of excess capacity by 2020 

in a crackdown on polluting industries. To achieve 

the same, China has cut 65 million tonnes in 2016 

and has already slashed 31.7 million tonnes so far in 

2017, 63 percent of target of 50 million tonnes. Zinc 

can hover in range of 155-172 in the month of 

June.

China's production of zinc fell 5.6 percent to 

474,000 tonnes; it’s lowest in more than two years, 

according to the National Statistics Bureau. BHP 

Billiton is seeking environmental approval to dig 

two new mines to extend the life of its Nickel West 

unit in the state of Western Australia, which is 

facing a shortfall in ore supply.

Key news

Demand of Zinc increasing 

A growing trend in the world is the urbanization of 

the population which, in countries like China, is 

happening at a rapid pace. The urbanization of the 

population leads to a whole host of demands, but 

most importantly in context to my commentary on 

zinc, is building materials. Whether it be for city 

infrastructure or for residential building projects, 

corrosion resistant materials use is on the rise, as 

more and more homeowners seek to extend the lives 

of their homes and vehicles.

China’s Demand Still Strong

Lead and zinc Spread

 

Analysis: Lead and Zinc spread can move in range of 

-21 to -30 in June 2017. 

In June 2017, Zinc and Lead prices can trade 

on volatile path .Overall its prices will depend 

u p o n  a u t o m o b i l e ,  c o n s t r u c t i o n  a n d 

infrastructure demand. Moreover situation 

of cancelled warrants along with stock 

position will impact its prices.

June 2017

Source:	Reuters

Range 

Zinc     

MCX :  Rs 155-172 per kg

LME:  $2400-2700 per tonne

Source Kitco metals
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Aluminum 

Overview and outlook

Aluminum ended on mixed note in the month of 

May as it moved in the range of 120.35-126.90.  

Aluminum prices can move in range of 118-130 in 

MCX. 

A Chinese metals industry body was concerned 

about the fairness of a U.S. probe into aluminum 

imports, following earlier concerns raised by the 

country's Commerce Ministry. Indian finance 

ministry has imposed a definitive anti-dumping 

duty on ‘aluminium foil’ imports from China.

Key News

Mideast Aluminium Producers Plan to Lead 

Charge to Meet Expected Global Demand of 

70 MM MT in 2020

Aluminium producers in the Mideast expect the 

industry to see demand for the metal top 70 million 

metric tons per year by the year 2020, with smelters 

from the region leading the charge to meet that 

demand. China exported 380,000 tonnes of 

aluminium in semi-fabricated form in April.

It was the highest monthly total since November 

2015 and brings the year-to-date tally to 1.33 million 

tonnes, up two percent on the same period of 2016.

China strict pollution norms support 

Aluminium

Aluminium's split eco-personality, green in its 

applications, a lot darker in its production, has been 

exposed by China's inclusion of the metal in the list 

of industries targeted for smog-busting production 

cuts during the winter heating months. All 

aluminium smelters generate a combination of air 

and solid waste pollutants but it is the power source 

that is the real arbiter of the carbon profile.  

Smelters and alumina refineries will all be forced to 

curtail output by at least 30 percent and plants 

producing the carbon anode used in the smelting 

process by 50 percent.

In June 2017 aluminum prices are expected 

trade on sideways path as demand from auto 

and construction sector will give support its 

prices.

Range 

Aluminum     

MCX :  Rs 118-130 per kg

LME:  $1850-1960 per tonne

Source Kitco metals

June 2017
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